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SUBJECT:  Report on Excess Reserves 

 

Background: 

 

Per Education Code Section 42127(a)(2)(B), districts that propose to adopt a budget that includes a 

combined assigned and unassigned ending fund balance in excess of the minimum recommended reserve for 

economic uncertainties (REU) must provide the following information at the public hearing for their 

proposed budget prior to budget adoption: 

 

 The minimum reserve for REU level required in each year identified in the budget 

 The amount of assigned and unassigned ending fund balance that exceeds the REU in each 

year 

 Reasons for the REU being greater than the minimum 

 

District’s required REU level: 

 

The District is required to retain a 3% REU, the Board of Education recognizing their duty to maintain fiscal 

solvency set Board policy to reserve an additional 3%.   

 

District’s Assigned and Unassigned Ending Fund Balances: 

   

 2019-2020 2020-2021 2021-2022 

Beginning Balance $7,084,008 $5,758,203 $5,530,426 

Revenue $161,805,214 $165,370,721 $169,248,745 

Expense $162,123,978 $165,021,433 $168,079,935 

Non Spendable $100,060 $100,060 $100,060 

Vacation Liability $249,223 $249,223 $249,223 

Reserve (REU) 3% $4,896,240 $4,983,089 $5,073,200 



 

   

Board REU up to 3% $425,040 $110,413 $162,369 

Unassigned Fund Balance $-0- $-0- $-0- 

  

 

District’s Reasons for Unassigned Ending Fund Balance in Excess of REU: 

 

It is prudent for the District to carry an amount over the required and Board approved reserved to protect 

against the volatility of state revenues.  

 

Financial Impact: 

None 

 

Recommendations: 

David Jaynes, Assistant Superintendent, Administrative Services, will report on the Ending Fund Balance in 

Excess of reserve for economic uncertainties (REU), as presented. 

 

 
 

 

 

 

 
 

 

 


